
Questions on "trade" 
 
Pick selected data from the table to make a point: 
 
Question: Did you know that (nationally, in Colorado, in Colorado Springs) we have lost  
( __#_or_%__ ) (Mfg, IT) 
jobs?  

National Colorado Colorado Spgs Jobs Lost 
Since Peaks as of Apr 08 as of Apr08 as of Apr08 

  
since Mar98 

 
since Apr98 

 
since Jan01 

Mfg # of jobs lost -4,041,000 -49,400 -10,500 
Mfg % of jobs lost -22.9% -25.6% -39.3% 
    
 since Mar01 since Jan01 since Jan01 

IT # of jobs lost -706,000 -38,300 -7,000 
IT % of jobs lost -19.0% -33.7% -48.3% 

 
Why do you think 
offshoring is good for 
the U.S. when we're 
losing high-paying jobs 
like these? 
 
What, if anything, do 
you think should be 
done about this? 
 
 
National: 

 
 
Colorado: 

 
 
Colorado Springs: 
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Possible response … Nothing should be done because Americans benefit from lower prices.  
 
Rejoinder: But don't you realize that compensation, since 1980 has been relatively flat as productivity 
has soared. In 2004, compensation would have been 68% higher had compensation continued to track 
productivity. With higher wages, people wouldn't need cheap and unsafe products from China. 
 
 
Graph: Until around 1980 
employee compensation tracked 
productivity. Since then 
productivity has continued to 
climb, but the compensation of 
the lowest 80 percent of the 
workforce has stagnated (see 
graph). Had the previous trend 
continued, compensation would 
have been 68% higher in 2004. 
 
 
 
 
 
Protectionism:  
Question: There's much talk about how the U.S. should not be "protectionist", but do you realize 
that actually the U.S. subsidizes the offshoring of jobs? (Pick a few ways to mention).  
What, if anything, do you think should be done about this "reverse protectionism?" 
 
Summary: 
1. Companies can defer paying taxes on income from foreign subsidiaries ... indefinitely.  
2. Tax loopholes, such as moving headquarters to a tax haven.  
3. Allowing R&D and other investment tax credits for companies that move manufacturing off shore ... 

the U.S. doesn't fully benefit.  
4. Corporations engage in flawed transfer pricing schemes to avoid U.S. taxes, e.g., they sell 

components to foreign subsidiary with very low profit markup, and buy back product after 
manufacture with a very high foreign profit markup.  

5. Corporations are allowed to write-off the cost of shutting down a factory in the U.S. when it transfers 
the work to a factory in a foreign country.  

6. Corporations are allowed to write-off the cost of bringing new foreign employees to the U.S. 
and requiring its U.S. employees, as their last duties before being fired, to train the foreign employees 
to do their jobs.  

7. Not including labor & environmental standards in trade pacts is a subsidy. The costs of environmental 
degradation and injuries to workers are externalized onto the public at large. Without standards, 
democracy is undermined: individuals don't value and "purchase" clean environment & workplace 
safety, governments do; if a government isn't a democracy, it doesn't represent the interests of its 
citizens.  

 
 
Question: "Free trade" proponents say the U.S. should not be protectionist and that the U.S. 
became a powerful industrial nation because it opened its markets. Are you familiar with the book 
by Ha-Joon Chang - Bad Samaritans: The Myth of Free Trade and the Secret History of Capitalism? 
He explains that many have conveniently forgotten that today’s economic superpowers -- from the 
U.S. to Britain to his native Korea -- all attained prosperity by protectionism and government 
intervention in industry. In fact it was originally the Republican Party that promoted protectionism. 
Don't you think that without protection, though the "world is flat", other nations' policies (pick a 
few below) make it enormously tilted? 
 
Policy factors that disadvantage U.S. manufacturers: currency manipulation, national health 
insurance (removing the cost from industry), tax policies, capital subsidies, theft of intellectual property, 
lack of labor & environmental standards. 
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http://www.powells.com/biblio/62-9781596913998-0
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Free Trade 
Question: Many talk of "trade", but that's when you make something, I make something and we 
"trade." But most of what's happening now is really "transfer of the factors of production" – the 
use of land, labor, and capital – to "over there" so corporations won't have to pay U.S. taxes or a 
wage that will support an American's mortgage.  
 
Do you think this is a problem and what, if anything, do you think should be done about it? 
 
 
High Tech 
Question: Some say that the US is going to let others (e.g., China) do the low-tech manufacturing 
and the US is going to retain high-tech manufacturing. But U.S. Advanced Technology Products 
"trade" has gone from a $38.4B surplus in 1991 to a $53.5B deficit in 2007. This means the U.S. is 
losing high-tech as well as low-tech jobs.  
 
Do you think this is a problem and what, if anything, do you think should be done about it? 
 

 
 
 
Possible response: We need to encourage students to get better education in the U.S. so the U.S. 
can retain these jobs instead of losing them. 
 
Rejoinder: Don't you think students aren't attracted to a high-tech education because it's not that easy 
and the high tech jobs are going away? Shouldn't we first increase demand by keeping high-tech jobs in 
the U.S. so students will have an incentive to get technical degrees? 
 
 



NAFTA 
 
Question: "Free trade" advocates talk of the importance of trade for increasing exports and 
creating jobs in the U.S. But did you know that, since NAFTA went into effect in 1994, exports to 
Mexico tripled, but imports quintupled? Did you know that imports have slammed exports on all 
counts: absolute level, growth, and acceleration? (cite any of the facts below) 
 
                     Before NAFTA  After NAFTA  
Levels 
 
Exports level  $41.6B 1993  $136.5B  2007  Factor 3.3X increase 
 
Imports level  $39.9B  1993  $210.8B  2007  Factor 5.5X increase 
 
   exports   imports 
   exceeded  exceed 
   imports  exports 
   by $1.7B  by $74.3B  

(nearly equal)   (by 1.5X) 
 
Growth Rates 
 
Export Growth Rate $4.02B/yr  10.14B/yr 2003-2007 Factor of 2.5 increase 
 
Import Growth Rate $2.76B/yr  $18.8B/yr 2003-2007 Factor of 6.8 increase 
 
   exports   imports 

increasing   increasing 
1.46X faster   1.85X faster 
than imports  than exports 
 

 
Acceleration: Before NAFTA exports were accelerating 28% faster than imports. Currently, 
exports are decelerating while imports continue to accelerate. 
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NAFTA backup information on "trade" with Mexico 
 
"Free trade" advocates tell us how great agreements such as NAFTA have been for the U.S. economy.  
 
It's all false. There's no other way to put it: The NAFTA model is an economic failure for the U.S." Yet they 
continue to promote extending such agreements to other countries.  
 
How do they get away with so much "free trade" misinformation? For example, relative to NAFTA?  
1. Only talk about the rising level of exports and export-related job gains and don't talk about imports at 

all, especially not import-related job losses or the undermining of U.S. wages. 
2. Don't mention that after NAFTA imports are rising much, much faster than exports. 
3. Especially don't mention -- it would be a major shock -- that exports were rising faster than imports 

before NAFTA and that after NAFTA it's the opposite. 
4. Don't notice that imports are accelerating and exports are decelerating. 
 
Graphs showing the growth rates of imports and exports. 
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Graphs showing the accelerations of import and export growth. 
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The "trade" truth deficit: 
 
Superficial truth: Yes, the "trade" deficit fell by $50.0B in 2007; pro "free trade" advocates say that's 
thanks to a falling dollar, which increases the competitiveness of U.S. goods.  
 
 
Background info:  
 
The graph below shows the growth rate of exports in 2007 was somewhat more than in 2006, but the big 
difference is the large drop in the growth of imports.  
 
The difference in the rate of change of the trade balance between 2006 to 2007 was $94.2B. That was 
$74.2B from a decrease in the growth of imports (graphs below show this was goods imports) and $20.1B 
from an increase in the growth of exports (graphs below show this was services exports). 
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Truth about goods: But goods export growth didn't increase relative to 2006; goods import growth 
actually fell. This is related to the U.S. having a goods trade deficit. This import growth decline would be 
good, if it weren't an early sign of economic collapse.  
 
 
Question: Did you know that the rate of goods exports growth fell in 2007 from 2006 -- from 
$128.5B/yr to $126.1B/yr -- even though the dollar was falling in value which should have made 
U.S. goods more competitive? How do you explain this? 
 
Question: Did you know that the rate of goods imports growth fell in 2007 from 2006 -- from 
$179.6B/yr to $103.2B/yr --- because the U.S. economy is staggering under so much debt? Or do 
you have another explanation? 
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Truth about services: Services export growth rose compared to 2006 more than services import growth. 
This is related to the U.S. having a services trade surplus.  
 
Question: Did you know that the rate of services exports growth increased in 2007 from 2006 -- 
from $34.2B/yr to $56.6B/yr – because the U.S. has a services surplus of about 100B/year? Don't 
you think goods exports would also increase faster than imports if we didn't have a goods deficit 
of $815B in 2007?   
 
Doesn't it make sense that the dollar falling in value would make things for which we have a 
surplus more competitive, but would not make things for which we have a deficit more 
competitive?  
 
 

 
 
 
 
Dollar devaluation:  
 
Question: Many complain that policies that promote inflation are a form of theft. Can't dollar 
devaluations, resulting in inflation, also be seen as theft
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Truth about oil: Many blame the trade deficit on oil imports. But the petroleum deficit fell in real dollars 
by $4.6B in 2006 and $3.9B in 2007 despite rising oil prices. It's been about 20% of the trade deficit for 
the past six years.  
Question: Did you know that Oil is less than 20% of our trade deficit problem? So doesn't the U.S. 
have a major structural problem that's creating such a large "trade" deficit? 

 
 
Question: Did you know that the U.S. exports 11% as much oil as it imports? Should the U.S. stop 
exporting oil?  
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Question: Did you know that U.S. oil exports have increased since 2005 by $2.9B as oil imports 
have fallen by $5.4B? Do you think this is a problem and what, if anything, do you think should be 
done about it? 

 
 
Question: Did you know that U.S. oil exports have increased about 24% since 2005? Do you think 
this is a problem and what, if anything, do you think should be done about it? 
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Question: Do you realize that U.S. Job Growth has not kept up with Population Growth? The gap is 
over 4.6 million jobs. And in April 2008 there are 316,000 fewer jobs than in Nov 2007. What, if 
anything, do you think should be done about this? 
Another point: About 7.6 million of these jobs are held by persons who have another job; that's 5.2% of 
employment (see the "multiple jobholders" graph at the bottom of Employment & Unemployment).  

 
 
Question: Do you realize that Colorado Non-Farm Job Growth has not kept up with Population 
Growth? The gap is 164 thousand jobs to keep up with population growth. What, if anything, do 
you think should be done about this? 

http://www.exponentialimprovement.com/cms/empunemp.shtml
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US Unemployment Rate - Official vs. Actual
 
Question: Do you realize that there are many categories of persons who are not counted as 
unemployed and, for some, not even as being in the "labor force"? Adding these persons gives a 
real unemployment of 13.2%, not the official 5%, and 22.3 million persons, not the official 7.6 
million persons. What, if anything, do you think should be done about this? 
 
Categories not counted as unemployed: 
 

"part time for economic reasons" -- they want, but can't find, a full time job 
 
"marginally attached" (includes "discouraged" workers) -- that is, they were available for work 
and had searched for a job sometime in the year preceding the survey, but were not currently 
"looking" for work. "Looking" does not include looking on-line or in the newspaper; "looking" is 
only if you make a phone call or send a letter.  
 
"Not in labor force, but Persons who currently want a job." There are additional, besides the 
"marginally attached" who wanted a job but cited a variety of reasons for not currently looking for 
work. Some reported that they were in school, others had family responsibilities, and some were 
disheartened about their employment prospects. These and other reasons reflected conditions 
that may have been preventing their entry into the job market at the time they were being 
surveyed. 
 
Jobs needed to keep up with population growth.  

 

 
 
My "Real Unemployment Rate" number includes those extra who are classified as "Not in labor force, but 
Persons who currently want a job" to the government's U6 statistic. It also adds those needed to keep up 
with population growth ... see the gap at the figure above ... that's ~5 million persons. For explanations of 
these numbers see Unemployment: Official, Effective, Real. For the impact see There's no 'free market' 
for Labor. 

http://www.exponentialimprovement.com/cms/unemploy.shtml
http://www.exponentialimprovement.com/cms/labor.shtml
http://www.exponentialimprovement.com/cms/labor.shtml
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There are more like 22.3 million persons unemployed than the official U3 number of 7.815 million. 
This does not count the underemployed. In 2006 there were 36.5 million people in poverty; no wonder. 
 

 
 
 

http://www.census.gov/hhes/www/poverty/poverty06/pov06hi.html
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